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Mitsubisht, SheJJ 
Sign Malaysian 
LNG Venture Deal 
KI I A I A LUl\lPI ~B ( Kvodo-as ~ 
Reuter) - Mala)'Sia 's nat iou~l 
1 
oil company. Petronas, Friday 
signed an agreement with 
Japan's Mitsu_jshi Cow and 
§h$.11 Oil Co. to set up a ~oint­
venture 4Juefied natura gas 
< \;Ba) pL..:ect at a cost or3t 
.. billion. 
Petronas chairman Tan Sri 
Abdul Kadir Shamsuddin who 
signed for Pctronas said the 
national . oil con1tany =would 
hold the confron ng interest 
tt Mi 6!S f'l!r cent e uit and 
e an 1 s u 1 s 1 17. 5 er 
cen e u1 c n 
Bernaa. 
The agreement would run for 
~rs from commencement 
orpfoduction, expected to be on 
Jan. 1. 19R3, he said. 
A separate agreement signed 
by the three partners Friday 
a p p o I n t e d S h e I I 1 n-
ternat ional Petroleum Maat-
schappij ( SIPM ) as technical 
consultants to design the plant 
and make preparations of all 
technical specifications. 
Tan Sri Kadir said the 
liquefaction plant at Bintulu in 
the East 1\Iala~sfan state of 
saraw0k '*'oul prodyce 6 
million tons of LNG yearl:x, for 
~mort to Japan. worth $700 
fiClion carfuuated at the 
current pric) 
7 
f./ { f 
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Pacific Zone Seen 
Becoming the Focus 
Of World's Economy 
Continued From First Page 
port revolution "seems to have given a strong 
, impetus to A SEAN countries." 
I Other Asian countries such as South ~orea, Taiwan and Hong Kong, with their 
strong economic growth, are "giving other 
Asian nations bright hope and confidence." 
I 
Mr. Tokuyama noted that another key 
point for the region is the future of China. 
"Since the Gang of Four was purged," he 
said, "the country is aiming at modernization 
of industry, agriculture, defense and science 
and technology. I think China's policy of plac-
ing emphasis on trade expansion and in-
dustrialization will have favorable effects on 
the Pacific region." 
Mr. Tokuyama's only concern is 
'
America's seeming loss of interest in Asia 
since the military withdrawal from Vietnam. 
"Especially, in the mind of U.S. President 
Jimmy Carter. the Pacific hardly exists,'' the 
executive said. He added that the recent 
Korean scandal has seemingly cooled 
jAmerican interest in Asia further. 
I "We don't have to worry too much about 
Washington's apathy toward Asia, however," 
Mr. Tokuyama remarked. "Although Tokyo 
should maintain a broad communication 
channel with Washington basically, it also 
needs to develop personal contacts with gov-
ernors of Western states.'' 
Mr. Tokuyama maintained that "success 
or failure of the Pacific zone may depend 
heavily on how soon the Japanese can over· 
come their closed character.'' 
"Before World War II," he said, "re-
gionalism tended to be dangerous. But now, 
the world requires open regionalism as in-
terdependence between countries has 
strengthened." 
The executive is optimistic on the future of 
Japan's economy. ''Just like a ship in a long 
I voyage should come back to the dock andre· 
1 move oyster shells from the bottom," he said, 
"the Japanese economy requires some ad· 
justment after running at full speed for more 
than 30 years." He claimed that paternalism 
of the government and banks have delayed 
the adjustment, but once "the adjustment is 
over ... the prospect looks bright. I I 
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Pacific Zone Seen 
Becoming the Focus 
Of World Ecorwmy 
By ATSUKO CHIBA 
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It is a pleasure ~me to welcome you here today. 
I understand you will be spending several days here 
in Tokyo, and then proceeding on to Kyoto and Korea. 
I know your stay in Japan will be rewarding, both 
professionally and personally. It's a dynamic society, 
and I think all Americans can learn a great deal from 
the Japanese. They are industrious, intelligent and 
increasingly conscious of their important international 
role, not only in East Asia, but worldwide. 
No doubt you will be impressed by the depth of 
American relations with Japan. Last year our two-way 
trade totaled over $31 billion, more than twice our 
overseas trade with any other country in the world. 
We both have some $4 billion invested in each other's 
economies, and the trend is up~. Last year Americans 
visiting Japan and Japanese visiting the United States 
totaled over 1 million persons. Our Treaty of Mutual 
Cooperation and Security with ~ provides the basis 
part of the world. We 
have a great what happens here. As 
a democratic political system it compares favorably 
with the United States and the countries of Western 
Europe - a great Japanese achievement we sometimes 
overlook. Just the other day I rece ived a report on 
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human rights in Japan. It was lavish in its praise. You 
are looking at one of the few American Ambassadors in the 
world who has not needed to concern himself with problems 
~;;c~ ~. 
ef ltt:~:me:n :r=i~lild:s. 
I would be remiss if I did not also share with you some 
of my views on the importance of Japan to East Asia and 
2 
of East Asia to the United States. Japan provides a market 
for nearly 25% of the goods of the ASEAN nations, and 
an even greater share for Taiwan and Korea. Japanese 
exports have been similarly large, some $18 billion in 
1977. Japanese technology and financing are vital elements 
in modernization plans throughout East Asia. Just last week 
Mitsubishi Corporation joined with Shell in a billion dollar 
liquified natural gas project in Malaysia. And as you 
probably are aware, the recently concluded Japan-PRC private 
trade agreement calls for an additional $20 billion in 
~ o-- ~'tv · ~ 
bilateral trade~ Japan has also begun to take political 
initiatives, as exemplified by Prime Minister Fukuda's visit 
to Southeast Asia last year. Additionally , Japan is 
providing over 40 % of its overseas development assistance 
to the Southeast Asian states - an amount scheduled to 
~ 
double 11 ~en:r uiM. total foreign aid over the next 5 years. 
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What does all this mean to the United States? For one 
thing it means that with continued peace and stability 
East Asia and the Pacific Basin will become the focus 
of U. S. international economic relations. Already U.S. 
trade with East Asia surpasses that with all of Western 
Europe - even if we exclude China. Given the determination 
of PRC leadership to modernize and what that means to 
U.S. trade, given the good chance that the world's next 
great oil discovery may come on the rim of East Asia, 
from Sakhalin to Po Hai Gulf, to both on and off shore 
sites in South China, to Palawan and the Spratleys in 
the South China Sea, to Indonesia, to the Gulf of Thailand, 
and to the Andaman Sea off Burma, and given the increasingly 
educated and modernized societies in this part of the 
world, I must conclude U.S. interest in East Asia will 
grow as never before. 
The second thing all this means to the United States is 
that we must pay more attention to Asia. The progress 
I have mentioned depends entirely on peace and stability 
of the region, and here the U.S. can play a constructive 
role. In this regard I strongly support the National 
War College in its efforts to stimulate thinking on 
strategic issues of national policy. As you know I have 
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not hesitated to voice my criticism in the past over 
military involvement I felt lacked the dimension of 
policy based on sound political-military thinking. 
So I am delighted you are here. I am delighted you 
t:/.J_, 
will have the opportunity to meet with ~Embassy staff, 
which I have found to be most competent and professional. 
And I am delighted you will have the opportunity to see 
a good deal of Japan. I will be interested in your 
impressions, and look forward to hearing any results of 
your visits and deliberations. 
(f (fvJ ~U-.. r fo- ~ 
Good luck. 
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